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Rhode Island is one of very few states'that did not fm—
ish this 2007 fiscal year with a substantial surplus; and,
with the budget we just adopted, things are notlooking
better for the future. Yes, our Ocean State began the year '
on July 1 with a balanced budget, - cod
but the ballast is illusionary- and -
we may be: hstmg to starboard very
soon thereafter... =

People are constantly asklng
“Why is.this so2” The answeris. ..~ = -
simple — we (Rhode Island) spend a lot more dollars
than we take in: The obvious solutions-are collect more
or- spend less. 1 guess we could collect more (taxes] but :

‘ people inthe country, and our local busmessmen operate
in an-environment that is ranked 15th amongst the states
in friendliness toitheir businesses. That leaves only spend -
: less anotion that is certamly foreign to the legislature. - -
" Oné of the most egregious thmgs we do is uise one- -time
-:_mcome to.pay:; for short term ongoing expenses. We' have -
-always chosen to. spend our tobacco settlement dollars
s way. It’s like using the extra dollars to pay the heating -
her then ising the dollars to upgrade the efficien-  ©
the heating system: Long after the money is: gone
- ill have'the larger heatmg bills coming in. And yes,
the legislature is not alone in this. The governor’s 2008 -
:.budget proposals uitilized a possible one-time $80 mil-
lion insurance settlement. (AIG) to balance his proposal
: Settlement dollars Whlc' ' dld not and may never, mate—
:: rlallze PRI :
Since we d1d not rec' ] the anttczpated $80 mllhon it
'would have been prudent for usto further reduce expens-
' bacco

' : y..
“Easy come—Easy go” and nothing leftto show L
- “And while a great deal has been said about a sharmg- i
‘of the pain of budget reductions {(amongst the elderly,
‘the working poor, children, hospitals, nursing homes;
‘schools, and agencies such as DCYF, MHRH, and Human |
; Semces, etc,), there are no proposed cutsto thelegislative
or judicial budgets. In truth, the legislative and judicial -
g budg s.f._have been: substantlally increased: In:addition, -

weare even planning to bulld angther new courthouse to
- ‘the'tune. of $113 million. =" s '

We have also mrreased ;ust about every concewable

llcense fee or service fee imaginable. Itis as if to say. that
“any single dollar remaining in the. blllfold of- a Rhode _

: Island taxpayer isa dollar il placed :

By 14 has been Sald s0 often and. by O many tbat “Rhode

- : f S8."




